
THE FIRST FORENSIC ACCOUNTANT

Forensic accounting, forensic accountancy or financial forensics is the specialty practice area of accounting that
describes engagements that result from actual.

This article reviews the history of forensic accounting, and makes predictions about what the future holds for
this practice area. Then, they begin their initial research and plan the logistics of the investigation. Forensic
accountants are also increasingly playing more proactive risk reduction roles by designing and performing
extended procedures as part of the statutory audit, acting as advisers to audit committees, fraud deterrence
engagements, and assisting in investment analyst research. Detecting fraud or white-collar crime used to be
thought of as part of the accounting function. An accounting professional was needed who could withstand the
pressures of court interrogations in order to hurdle tough and complex lines of questioning. Because people
committing fraud have hidden the evidence of their crimes, forensic accountants must look beyond the
numbers and anticipate criminal actions. For example, this area of litigation support provided to the legal
profession might include such assignments as assisting in obtaining documentary evidence to support or rebut
a claim, reviewing relevant supporting documents to form an initial assessment of the situation and identify
possible areas of loss, assisting with suggesting and designing questions to be asked during the gathering of
both the financial and nonfinancial evidence, attending the initial disclosure phase called the discovery phase
of the trial proceedings to review various testimonies and assisting with the understanding of the financial
issues, reviewing opposing damage reports and reporting on both the strengths and weaknesses of the
positions taken, and assisting with the settlement discussions and negotiations. Encyclopedia of Business and
Finance, 2nd ed. It appeared that prosecutors shied away from handling the white-collar crimes pertaining to
security fraud, because the cases were too complicated to prove in court. The year was  How far will forensic
accountants go to obtain information? Forensic accountants use aggressive investigative approaches and
expect their work to eventually be presented in a legal forum. Job titles commonly used in this field include
forensic accountant, investigative accountant, fraud examiner, and fraud auditor. Law firms use forensic
accountants to help divorcing clients uncover assets hidden by their spouses, and in the first decade of the
twenty-first century, forensic accountants have uncovered instances of companies misstating their financial
statements to inflate company profits or minimize losses. The field is still changing today, and it is worthwhile
to speculate how much it will change in the future. That is necessary because if the fraud comes to trial, the
jury will be made up of ordinary laypersons. Apparently, Capone forgot to declare the income derived from
his ventures in bootlegging, gambling, prostitution and extortion. Hoboken, NJ: Wiley. Principles of fraud
examination. If the case is civil, they're empowered by the client, who is usually a part of the company being
investigated or holds agreements that permit accounting investigations. Forensic accountants draw their
expertise from many areas, including accounting, auditing, cost accounting, taxation, and information
technology. If the expert consultants do not testify, their role may end when the fraud has been established, an
estimated range of loss established, and a suspect identified. He or she may trace the assets of the company,
calculate the total loss and exactly how it occurred, and summarize various transactions. Basic forensic
functions include identifying stolen assets, uncovering financial misrepresentations, and locating and tracing
money trails. Civil refers to private rights and remedies sought by civil actions, where the individual has been
harmed, for which he or she can claim compensation. His opinion as an expert could shed light to the degree
of the felony committed as well as its repercussions to the economy and the detriment it presented to the
public. Other practitioners provide both types of services. First, they meet with a government representative,
attorney or other client to learn the specifics of the alleged fraud. This means that the documents may not have
to be provided to the opposing side in any litigation. Many other academic and professional organizations are
developing seminars and training modules to handle the demand for training in this area. In tracing the history
of forensic accounting, we must first look into the underlying reasons why the doctrine of investigative
accounting came into focus as an important addition to the accounting discipline.


