
DIRECT TAX CODE 2010

(1) This Act may be called the Direct Taxes Code, (2) It extends to the whole of India. (3) Save as otherwise provided in
this Code, it shall.

The Bill may increase the burden of compliance in two ways. Tax exemptions for individuals have been
retained while most exemptions for corporates removed. The Bill widens tax slabs, and lowers corporate tax
rates. The wealth tax exemption limit is increased from Rs 15 lakh to Rs 1 crore. So the Task Force will play a
very important role in setting in place, the tax reforms in the Direct Tax Code. In November , the Task Force
was reconstituted and is required to submit its report by the extended timeline of 31 July  Roll over relief to be
allowed in respect of rollover of any original investment by an individual or a Hindu undivided family. The
base date for determining the cost of acquisition to be shifted from 1 April to 1 April  Capital gain to be
reckoned as equal to full consideration minus cost of acquisition, cost of improvement and incidental
expenses. The tax law is also read along with the Finance Acts, the Income tax Rules, several departmental
circulars, notifications and Supreme Court judgements. Over a period of time, the volume of tax law
burgeoned 23 Chapters, nearly sections and 14 Schedules. The Bill widens income tax slabs for individuals.
During the Rajaswa Gyan Sangam held on 2 September, , the Prime Minister observed that the Income-tax
Act was drafted more than 50 years ago and that there was a need for it to be re-drafted. These taxes are levied
at a uniform rate irrespective of the amount of income or profit, and go against the principle of progressive
taxation of individuals. It is unclear as to what would constitute effective management of a foreign company in
India. Further, the transferee should not convert the investment asset into business trading asset in the 8 year
time frame. Capital gain on transfer of investment asset after one year from the end of the financial year in
which the asset is acquired to be reckoned as equal to full consideration minus indexed cost of acquisition,
indexed cost of improvement, incidental expenses and amount of relief for rollover of the asset. The Direct
Taxes Code seeks to consolidate the law relating to direct taxes. Since the passing of the legislation, the
Income tax law has undergone many changes to incorporate policy changes, globalisation, changes to the
economic environment and business models, rapid technology advances, global best practices, judicial
precedents, etc. On top of this, disputes on tax positions taken by taxpayers reach courts every year in large
numbers. No wonder an average tax payer finds it difficult to understand the maze of Income tax provisions.
India has improved its rankings in the competitiveness and ease of doing business and ranks 77 amongst
countries assessed in as per the World Bank. Capital loss to be allowed to set off only against capital gains.
Mar 09, Gray The direct taxation of the income of individuals, companies and other entities is governed by the
Income Tax Act,  The basic structure of the Income tax Act has been over-burdened and its language has
become complex. There are no guidelines to indicate in what situations the General Anti Avoidance Rules will
be implemented. So the Government of India felt a need to revamp the law. While the world is moving
towards the Fourth Industrial Revolution, tax laws should not be left behind. India is eagerly awaiting a Direct
Tax Code 2. In November , the Government set up a Task Force with a mandate to draft an appropriate direct
tax legislation considering the direct tax system prevalent in various countries, international best practices,
economic needs of the country and other connected matters. The Bill removes the distinction between short
term and long term capital gains for all assets except securities listed on stock exchanges. A redrawing of
legislation is a herculean task. In a way DTC version 2. Twentieth century India saw the direct tax legislation
codified initially in and subsequently in the post-independence period in  Additionally, the Bill requires
income from different units of the same business to compute their tax liability separately. The capital loss can
be carried forward for an indefinite period. Subsequently, DTC was referred to the Paliamentary Standing
Committee on Finance for a detailed examination, which issued the report in March  The government has
identified nodal departments and constituted the Task Force for each of the indicators needed for the ranking
on ease of doing business. The tax rates for individuals have been lowered. This relief is withdrawn if, besides
other conditions, a residential house so purchased is transferred within a period of one year from the end of the
financial year in which it is purchased, as against three years specified in the Income-tax Act,  Consequently,
all unrealized capital gains on assets for the period between 1 April and 31 March not to be liable to tax. No
tax on transfer of Investment Assets from holding company to wholly owned subsidiary and vice versa if the
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relationship of holding company â€” wholly owned subsidiary i. The Bill reverses some of the provisions of
that Draft Code.


